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Cautionary Note
The financial statements in this document and the figures presented are Masterton District Council’s best
estimate of the costs and income needed to provide the services in the period reported. The actual financial
results achieved for the period covered are likely to vary from the information presented and the variations
may bematerial. There may beminor errors in the figures displayed due to rounding differences. Variations
from the planned figures and performancemeasures will be reported in the Council’s Annual Reports for the
future years.
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Financial Prudence Benchmarks
The Local Government Act 2002 (LGA) sets out a number of disclosure requirements
for Councils over and above the generally accepted accounting practice (GAAP)
information. Local Government (Financial Reporting and Prudence) Regulations 2014
sets out specific requirements in terms of the information to be reported and the
format in which it is to be reported.
Benchmarks - per Local Government (Financial Reporting and Prudence) Regulations 2014

Rates affordability benchmarks
The Council has quantified it's rates income increase limits as Prior Year rates plus % cost increase (based on
LGCI), plus4.5%plus forLevelofServiceGrowth.Thegraphbelowcompares thevalueof rates incomeprojected
in the LTP to the value derived from the quantified limit. Growth in the rating base is forecast at 1.4% in year
one, 1.2% in year two and then 1% per annum.

As per above, the Council's quantified rates income increase limits (black bars) as a percentage each year is
based on LGCI plus 4.5%. The planned percentage rates increases (after growth) are compared to the limit in
the graph below. Year 1 rates increase exceeds the limit for reasons noted elsewhere in this document.



Debt affordability benchmark
The Council meets the debt affordability benchmark if its planned borrowing is within the Council's quantified
limits for borrowing, as set in the Long Term Plan.

The quantified limit is: Net External Debt (1) not to exceed 150% of Total Operating Revenue (2).

(1) Net External Debt is defined as gross external debt less all financial assets, including cash in bank.

(2) Operating Revenue is defined as all operating revenue as reported in the Prospective Statement of
Comprehensive Income.

Balanced budget benchmark
The graph below shows the Council’s forecast operating revenue as a proportion of operating expenses. The
Council meets this benchmark if its operating revenue equals or is greater than its operating expenses.

Asper the regulations,OperatingRevenuedefinitionexcludes financial contributionsand revaluationsofassets.

Note: across all years of this LTP the Council will achieve a balanced budget. Reflected in this result is the
expectation that the subsidy income on the roading programme (provided byWaka Kotahi/NZTA) is achieved.
There are cyclone reinstatement works and Mataikona Road upgrades scheduled and the subsidy for those
works has not yet been confirmed but is included in the financial forecasts. The surpluses the Council projects
achieving will be used to fund capital expenditure and debt repayment.



Essential services benchmark
The graph below shows the Council’s capital expenditure on network services as a proportion of depreciation
on network services. The Council meets this benchmark if its capital expenditure on network services equals
or is greater than depreciation on those network services.

Essential services are: roading, water supplies, sewerage systems and stormwater systems.

Note:manyessential servicesassetshave long livesandareatvariousstages throughthose lives.TheCouncil's
replacement and renewal expenditure does not automatically follow the accounting measure of decline in
service (depreciation). The Council's asset management plans for each service outline the renewal and
replacement programmes for each component of the assets employed to deliver the services.

Debt servicing benchmark
The graph below shows the Council’s borrowing costs as a proportion of operating revenue, as required by the
regulations. Tomeet the benchmark the Council must stay within 10%.

ThismeasureusesOperatingRevenuedefinitionwhichexcludes financial contributions, vestedassets, one-off
grants for Capital Expenditure, gains on derivative financial instruments and revaluations of assets.
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Rating Funding Impact Statement

1. Introduction
1.1 A Funding Impact Statementmust be prepared pursuant to Schedule 10 of the Local Government Act 2002.

1.2 Various sections of the Local Government (Rating) Act 2002 refer to the Funding Impact Statement. Those
sections require:

The basis of setting the general rate, i.e. land or capital value (Section 13).

Any category or categories that will be used for differentiating the general rate (Section 14).

The function or functions for which a targeted rate will be set (Section 16).

Any category or categories of land thatwill be used to set a targeted rate on adifferential basis or determine
whether a property will be liable for a targeted rate (Section 17).

Any factor that will be used to calculate liability for a targeted rate (Section 18).

An indication that Council wishes to set a charge for water supply by volume of water consumed if Council
is intending to do so (Section 19).

1.3 Important

Throughout this statement a level of rate or charge is specified. These are indicative figures included to give
ratepayers an estimate of what their level of rates is likely to be and are based on the rating requirements of
year 1 of the Long-TermPlan. These figures are as close an estimate as possible to the actual rates that will be
assessed in the coming year. The actual figures will be determined on adoption of the Long-Term Plan and
Rates Resolution prior to 30 June 2024.

1.4 All figures for Rates and Charges as shown are inclusive of GST (unless stated). The revenue raised in each
instance is the total revenue required by the Council before accounting for GST to central government.

1.5 The net operating expenses (net of user charges, subsidies and other external revenue) of the Council for
2024/25 totals $53.5 million (incl. GST) and will be provided by the various rating mechanisms outlined within
the Revenue & Financing Policy (to be adopted as part of the 2024-34 Long-Term Plan).

1.6 The Policy has been through a full review and public consultation process during the second half of 2023.
The changes to the Policy have been incorporated into the proposed rating impact data that is included with
the LTP consultation document. The table on the following page illustrates the application of the policy to the
funding requirements in the first three years of the Long-term Plan.

1.7 In addition to operating expenditure, the Council has significant capital works programme scheduled for
2024/34 Long-term Plan. The funding sources for that programme are noted in the Capital Expenditure
Statements in this document.

1.8 Separately Used or Inhabited Part of a Rating Unit.

The following definition applies to the levying of all targeted rates by the Masterton District Council where the
Council has determined that the rate shall apply to each separately used or inhabited part of a rating unit:

A separately used or inhabited part of a rating unit includes any portion inhabited or used by the owner, or
personother than theowner, andwhohas the right to useor inhabit that portionby virtueof a tenancy, lease
or other agreement. This definition includes separately used parts, whether or not actually occupied at any



particular time, which are provided by the owner for rental (or other form of occupation) on an occasional
or long term basis by someone other than the owner.

For clarity, a separately used or inhabited portion of a dwelling will have as a minimum, a kitchen sink,
bathroom and toilet







Rating Funding Impact Statement – Setting the Rates

2. DIFFERENTIAL RATES ACROSS THE DISTRICT
2.1 The Council proposes to continue its practice of not having one ‘General Rate’ but instead having a number
of targeted rates charged across the district, set on a differential basis (see urban/rural cost allocations by
service) and levied on either land value or capital value, as described in the Revenue & Financing Policy.

2.2 The separate targeted rates will be set on a differential basis using rating areas (urban and rural) and land
use to determine the categories.

2.3 Rating areas are defined as:

Urban rating area – all rating units within the urban area of Masterton as defined by the District Plan.

Rural rating area – all rating units in the rural area of Masterton district, including beach settlements.

2.4 The differential categories are explained as follows:

- Category 1 U1 (Differential 1.0 applied to urban value-based rates)

Urban Residential – all rating units in the urban rating area used primarily for residential purposes, or for public
halls, for sporting purposes or are vacant land

- Category 2 U2 (Differential 2.0 applied to urban value-based rates)

Non-residential urban – all rating units in the urban rating area used for purposes other than residential use (as
defined in above)

- Category 3 R1 (Differential 1.0 applied to rural value-based rates)

Rural – all rating units in the rural rating area.

2.5 Properties which havemore than one use (or where there is doubt on the relevant primary use) will be split
with a rating unit division so that each division allows the rates to be levied according to the relevant use of the
property. Note that subject to the rights of objection to the rating information database set out in Section 28
of the Local Government (Rating) Act 2002, the Council is the sole determiner of the categories.

2.6 The four targeted rates charged on all rateable properties, with costs allocated between urban and rural
wards as per the Revenue and Financing Policy allocation table and charged on a differential basis will be as
follows:

Roading Rate – estimated per dollar of Land Value for 2024/25 will be:

$2,762,0000.001293 per dollar of land value raisingU1

$936,0000.002586 per dollar of land value raisingU2

$5,170,0000.001590 per dollar of land value raisingR1

$8,868,000Total

The Roading rate will be used to provide the following services:

Subsidised roadmaintenance and renewals programme on the district roading network.

Non-subsidised roading maintenance in the urban area.

Non-subsidised roading maintenance in the rural area.



Representation & Development Rate – estimated per dollar of Capital Value for 2024/25 will be:

$2,025,0000.000421 per dollar of capital value raisingU1

$636,0000.000842 per dollar of capital value raisingU2

$707,0000.000143 per dollar of capital value raisingR1

$3,36834,000Total

The Representation and Development Rate will be used to provide the following services:

Governance and Representation

Environmental Initiatives

Arts and Culture

Economic Development

District Amenities (security cameras, under-verandah lighting)

Regulatory Services Rate – estimated per dollar of Capital Value for 2024/25 will be:

$2,682,0000.000557 per dollar of capital value raisingU1

$841,0000.001114 per dollar of capital value raisingU2

$937,0000.000190 per dollar of capital value raisingR1

$4,460,000Total

The Regulatory Services rate will be used to provide the following services:

Resource Management and District Planning

Environmental Health and Building Control Services

Civil Defence and Emergency Management

Sundry Facilities & Services Rate – estimated per dollar of Capital Value for 2024/25 will be:

$2,497,0000.000519 per dollar of capital value raisingU1

$784,0000.001038 per dollar of capital value raisingU2

$992,0000.000201 per dollar of capital value raisingR1

$4,273,000Total

The Sundry Facilities and Services rate will be used to provide the following services (see Allocation Table in
the Revenue and Financing Policy for urban/rural share of each service cost):

Waste, Recycling and Composting (excluding specific rural waste services)

Urban Stormwater (urban ward only)

Public Conveniences

District Buildings

Mawley Park

Airport

Rural halls

Other property costs and other rural services (eg water supply testing)



3.DIFFERENTIALTARGETEDCHARGE-TARGETEDANNUALCHARGE
(TAC)
3.1 In addition to the district-wide rates collected on a differential basis, the Council proposes to set a targeted
annual charge, differentiated between urban and rural wards, and levied on each separately used or inhabited
part of a rating unit. The urban/rural differential is based on costs of services allocated per the Revenue and
Financing Policy.

3.2 The estimated Targeted Annual Charges for 2024/25 will be:

$5,524,000$540.00 per part of rating unit raisingU1 and U2

$2,729,000$678.00 per part of rating unit raisingR1

$8,253,000Total

3.3 The Targeted Annual Charge will be used to provide the following services:

Library andWairarapa Archive

Recreation Centre

Sports Fields (rural rating area only)

Parks and Reserves (rural rating area only)

Community Development

Cemeteries (rural rating area only)

Animal Control

Rural Refuse and Transfer Stations (excluding beach collections rate)

4. DIFFERENTIAL TARGETED CHARGE - ROADING CHARGE
4.1 In addition to the roading ratecollectedonadifferential basis, Council proposes toset adifferential targeted
roading charge on each separately used or inhabited part of a rating unit.

4.2 The estimated roading charge for 2024/25 will be:

$900,000$88.00 per part of rating unit raisingU1 and U2

$2,214,000$550.00 per part of rating unit raisingR1

$3,114,000Total

4.3 The Roading charge will be used to fund a portion of the roading costs allocated to each ward – as per the
Revenue and Financing Policy.

5. DIFFERENTIAL TARGETED RATES
5.1 Civic Amenities (urban only), Water, Sewerage, Urban Recycling collection and Beach collections.

Differential based on costs allocated to rating area and location of service.



6. CIVIC AMENITIES RATE
Civic Amenities Rate – estimated per dollar of Capital Value for 2024/25 will be:

$3,301,000(0.000686 per dollar of capital value) raisingU1

$1,036,000(0.001372 per dollar of capital value) raisingU2

$ 4,337,000Total

The Civic Amenities rate will be used to fund the urban share of the following services:

Parks and Reserves

Sports fields

Cemeteries

Aerodrome

7. SERVICES DIFFERENTIALS
TheCouncil proposes touse the followingdifferential categories toassess rateson ratingunits forwater supply,
sewerage and the recycling collection rates.

Availability of Service for:

UrbanWater Supply Rate
The differential categories for the proposed uniformwater supply rates are:

Connected – any separately used or inhabited part of a rating unit that is connected to the Masterton urban
water supply.

Serviceable – any separately used or inhabited rating unit that is not connected to the Masterton urban water
supplybut iswithin 100metresof suchwater supplyandwithin theurban ratingareaandnotchargedbymetered
usage:

Urban Sewerage Rate
The differential categories for the proposed sewage disposal rate are:

Connected – any separately used or inhabited part of a rating unit that is connected to the Masterton public
sewerage system.

Serviceable – any separately usedor inhabitedpart of a ratingunit that is not connected to theMastertonpublic
sewerage system but is within 30metres of such a service and within the urban rating area.

Urban Recycling Collection Rate
Urban – on every separately used or inhabited part of a rating unit situated within the urban area of Masterton
to which the Council is prepared to provide the service.

Rural – on every separately used or inhabited part of a rating unit situated in the rural area of Masterton, to
which the Council is prepared to provide a service.

Beach Refuse and Recycling Collection Rate



Riversdale Beach and Castlepoint – on every separately used or inhabited part of a rating unit situated within
the two beach settlements to which the Council is prepared to provide the service.



Riversdale Beach Sewerage Rate
Residential Equivalents (REs) were established during the development of the Riversdale Beach Sewerage
Scheme in order to allocate the shares of capital contribution. This RE unit will be the basis of charging annual
operating rates as per the Local Government (Rating) Act 2002, schedule 3, clause 8.

8. URBANWATER SUPPLY RATES
Targeted using a Uniform Basis and a Capital Value Rate, differentiated as per clause 2.4.

8.1 The Council proposes to set a targeted capital value rate on a differential basis, plus a uniform charge for
water supply. The uniform charge will be assessed on each separately used or inhabited part of a rating unit
throughout the serviced area where rating units are connected to the urban water supply scheme. The capital
value rate will be levied on properties where a service connection is available (i.e., they are ‘serviceable’ per
definition in clause 7).

8.2 The charge will be set on a differential basis based on the availability of service (the categories being
‘connected’ and ‘serviceable’). Rating units that are not connectedwill not be liable for thewater supply charge.

8.3 The estimated rates for 2024/25 are:

UrbanWater Supply Charge

raising $1,761,000$173.00Connected

UrbanWater Supply Rate charged on connected and serviceable - estimated per dollar of capital value for
2024-25 will be:

$ 3,080,000(0.000633 per dollar of capital value) raisingU1+R1

$1,045,000(0.001266 per dollar of capital value) raisingU2

$ 4,125,000Total

Raising a total of $5,886,000

Urban (Metered) Water Supply onmetered properties
8.4 The Council proposes to set a targeted rate for water supplied to metered rural properties from the urban
water supply, based on volumes of water supplied through water meters. TheWater Supply Charge will also
apply to these properties.

8.5 The estimated rates for 2024/25 are as follows:

$1.91Price per cubic metre for between 50 and 100m3 per quarter

$2.45Price per cubic metre for consumption over 100m3 per quarter

Minimum charge per quarter of $78.20 for 50m3 per quarter or below



9. URBAN SEWERAGE RATES
Targeted using a Uniform Basis and a Capital Value Rate differentiated as per clause 2.4.

9.1 The Council proposes to set a targeted capital value rate and a uniform charge for urban sewerage. The
uniform charge will be levied on each separately used or inhabited part of a rating unit throughout the district
where properties are connected to theMasterton urban sewerage scheme. The capital value ratewill be levied
on properties where connection is available (i.e. they are ‘serviceable’ as per the definition in clause 7).

9.2Thechargewill besetonadifferential basisbasedontheavailabilityof service (thecategoriesare ‘connected’
and ‘serviceable’). Rating units not connected to the scheme will not be liable for the urban sewerage charge.

9.3 The estimated rates for 2024/25 are:

Urban Sewerage Charge

raising $2,743,000$274.00Connected

UrbanSewerageRate charged on connected and serviceable rating units - estimated per dollar of capital value
for 2024/25 will be:

$4,790,000(0.000977 per dollar of capital value) raisingU1 + R1

$ 1,612,000(0.001954 per dollar of capital value) raisingU2

$ 6,402,000Total

Raising a total of $9,145,000

10. RECYCLING COLLECTION RATE
10.1 The Council proposes to set a targeted rate for the urban recycling collection costs on the basis described
in clause 7.

10.2 The rate for 2024/25 is proposed as: Serviced Property $101.00 raising $1,013,000.

11. RURAL TARGETED SERVICES RATES
11.1 TheCouncil proposes toset a targeted rate forBeachRefuseandRecyclingCollectionserviceson thebasis
of a fixed charge per property at Castlepoint and Riversdale Beach to which the services are available.

The uniform charge per property for 2024/25 is: $255.00

Raising a total of $134,000.

11.2 The Council proposes to set targeted rates for the Opaki Water Race on the basis of land value of the
properties serviced. The land value rate for 2024/25 is $0.001483.

Raising a total of $89,600.

11.3 Council proposes to set targeted rates for the Tinui Water Supply on the basis of connected rating units.

The uniform charge per property for 2024/25 is: $574.00.

Raising a total of $17,800.

11.4TheCouncil proposestoset targetedrates for theCastlepointSewerageSchemeonthebasisofconnected
rating units. The uniform charge per connection for 2024/25 is: $652.00.



Raising a total of $134,300.

11.5TheCouncil proposes toset twotargeted rates for theoperationof theRiversdaleBeachSewerageScheme.
These are:

Aconnected ratebasedona ratingunit’s residential equivalentconnections to thescheme (aswasassessed
through the scheme development phase).

A serviceable rate (i.e. empty sections yet to have a dwelling built) will be charged on each rating unit which
is within 30metres of the service.

Connected - a uniform charge per residential equivalent connection for 2024/25 will be: $717.00 raising a total
of approximately $293,000.

Serviceable - a uniform charge per serviceable rating unit for 2024/25 will be: $160.00 raising a total of
approximately $10,700.

Capital Contributions - as per the Amendment to the LTCCP for 2009/19 and the Capital Project Funding Plan
for the Riversdale Beach Sewerage Scheme, the capital costs of the scheme will be charged per residential
equivalent (RE). The following payment options remain relevant for Riversdale Beach property owners paying
off their capital contributions over time:

Time Payment Year 15 of 20 - the RE levied as a targeted rate spread over 20 years, with interest applied at 7.5
% (equates to $1,643.40 pa including GST).

11.6 The Council proposes to set three targeted rates for the Tinui Sewerage Scheme for the 2024/25 year, on
the basis of connected properties and their elected capital contributions for stages I and II of the scheme’s
upgrade. One rate will cover the annual operating costs of the scheme. The other rates will be levied on the
connected properties as per their elected capital contribution payment options.

The Operating Costs rate per connection (including Tinui School as 5 connections) for 2024/25 is: $566.00
raising a total of approximately $10,750.

The Part Capital Contribution Stage I, year 19 of 20 (1 property) for 2024/25 is: $212.50.

The Part Capital Contribution Stage I & II, year 19 of 20 (7 properties) for 2024/25 is: $744.50.

11.7 TheCouncil proposes to set a targeted ratecalled theSewageTreatmentChargeon thebasis of connected
properties in the rural area discharging septic tank outflows (liquid effluent) to the urban sewerage system.
Onechargeper residential equivalent (RE-assumedtobe600 litres/day).Propertiesassessedashavingmultiple
residential equivalents will be chargedmultiple charges based on assessed volume of discharge (including
Rathkeale College).

The uniform charge per RE property for 2024/25 is: $525.00 raising a total of $35,700.

12. FUTURE TARGETED RATES – FLAGGED FOR INFORMATION
12.1 Private costs recovered

The Council may set a targeted rate in 2025/26 or future years in order to recover the costs ofwork the Council
has had done relating to private property. This work may include undertaking earthquake assessments on
commercial buildings or repairing faults in the sewer network on private property. The basis of the rates will
be the recovery of costs incurred by the Council in order for an owner to complywith Council requirements e.g.
supply of information under the Council’s earthquake building assessment policies, stormwater maintenance
or sewer repairs on private property to reduce inflow and infiltration in the sewer network.

12.2 Water-by-meter charging



The Council has signaled in it's 2024/34 Long-term Plan and Revenue and Financing Policy that it intends
implementingachargingregimethat includesutilisingthesmartmeters thathavebeen installedontheMasterton
urban connected properties. The policy basis of this regime will be developed over 2024/25.



13. OUT-OF-DISTRICTWATER & SEWERAGE CHARGES
13.1 The Council proposes to charge for non-metered water supply and sewerage services which are supplied
or the service is available to properties outside the Masterton district on the following basis:

Water supply – $0.001266 per dollar of Capital Value on serviceable properties, plus a $173.00 fixed charge per
separately identifiable connection.Note:meteredconnectionswill be required topay thewatermeter charges
note above.

Sewerage –$0.001954per dollar ofCapital Valueonserviceableproperties, plus$274.00chargeper connected
property, plus any charges under the TradeWaste bylaw regime.

14. DUE DATES FOR PAYMENT OF RATES
All rates will be payable in four instalments with due dates as follows:

1st instalment 20 August 2024

2nd instalment 20 November 2024

3rd instalment 20 February 2025

4th instalment 20 May 2025

15. PENALTY CHARGES
Arrears Penaltieswill be charged as follows:

There will be a 10%penalty charged on any rate arrears as at 1 July 2025.

Instalment Penaltieswill be applied as follows:

10% charged on the balance of the first instalment of rates remaining unpaid after 20 August 2024.

10% charged on the balance of the second instalment of rates remaining unpaid after 20 November 2024.

10% charged on the balance of the third instalment of rates remaining unpaid after 20 February 2025.

10% charged on the balance of the fourth instalment of rates remaining unpaid after 20 May 2025.

Roundings
Ratesstatementsmaybesubject to roundings.Theratesduewill becalculatedto thenearestcent,but rounded
to the nearest 10 cents.



Calculate Your 2024-25 Rates
The rates below are indicative only. Actual rates-in-the-dollar and charges will be set as part of the adoption
of the Long TermPlan at the end of June 2024. The result you calculate will not include the GreaterWellington
Regional Council (GWRC) rates. Further assistance in explaining the effects of the policy changes, 2023
revaluation and rates increases on your individual properties can be obtained from the Council’s Rates
Department.

Rural Property
Write in your most recent Land Value ……………….…..................……...(a)

Write in your most recent Capital Value …………………….......…..............(b)

Land Value (LV) Rates 0.001590 X (a) = …..………..................…..……

Value (CV) Rates 0.000534 X (b) = ………..................……………

Targeted Annual Charge (where applicable) $678.00

Targeted Roading Charge (where applicable) $550.00

Beach collections (where application) $255.00

Castlepoint Sewerage (where applicable) $652.00

Riversdale Sewerage (where applicable) $717.00

Tinui Sewerage (where applicable) $566.00

Tinui Water Supply (where applicable) $574.00

Sewage treatment (liquid waste to urban sewer) $525.00

(Note: result excludes GWRC rates)

$_______________

Urban (residential)
Write in your most recent Land Value …..……...........…….………...(a)

Write in your most recent Capital Value …..……………...........……...(b)

Land Value (LV) Rates 0.001293 X (a) = ….….........……………

Capital Value (CV) Rates 0.003792 X (b) = …..………......………

Targeted Annual Charge $540.00

Targeted Roading Charge $88.00

Recycling Collection Charge $101.00

Water Supply Charge (where applicable) $173.00

Sewerage Charge (where applicable) $274.00

--------------------

$_______________

Urban (non-residential)



Use the Urban (residential) figures above, but double the LV & CV Rates (i.e. LV x 2 x (a) and CV x 2 x (b)). Then
add the charges where applicable.



Rates Examples



Statement of Accounting Policies
Reporting Entity
Masterton District Council (the Council) is a Territorial Authority within the definition of the Local Government
Act 2002 (LGA).

Themeasurement base adopted is that of historical cost, modified by the revaluation of certain assets.

Reliance is placed on the fact that the Council is a ‘going concern’ and that sufficient funds are available, or will
be received, to allow MDC to operate at the levels of activity estimated.

The financial statementscontainedwithin thisLong-TermPlan follow theappropriate legislative requirements
of theLGA,andgenerallyacceptedaccountingpractices recognisedasappropriateandrelevant for thereporting
of financial information in the public sector.

The Council is a Public Benefit Entity whose primary objective is to provide goods and services for community
or social benefit and objective rather than for a financial return. All available reporting exemptions allowed
under the framework for Public Benefit Entities have been adopted.

The financial statements are in full compliancewith Financial ReportingStandard42 (PBEFRS42) ‘Prospective
Financial Statements’.

The Consultation Document and Supporting Information were authorised by the Council on 3 April 2024 and
issued for consultation on 5 April 2024. The Supporting Information comprises an Infrastructure Strategy, a
Financial Strategy, financial statements, activity statements and a range of policies that will form the basis of
the Councils Long Term Plan for 2024/34. That plan is expected to be adopted before the end of June 2024.

Accounting Policies
Revenue Recognition
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Council and
the revenue can bemeasured. Revenue is recognised at fair value. The following specific criteria must also be
met before revenue is recognised.

Subsidy Revenue
Subsidy revenue is recognised in the period when expenditure to which the subsidy relates has been incurred.

Rates
Rates are recognised on the due date for each instalment.

Fees and Charges
Fees and charges are recognised as revenue when the obligation to pay arises or, in the case of licence fees,
upon renewal of the licence. Expenditure is recognised when the service has been provided or the goods
received.

Other Revenues
Other revenues are recognised when the service is provided. Other grants, bequests and assets vested in the
Council are recognised as revenue when control over the asset is obtained.



Interest
Interest revenue is recognised as the interest accrues (using the effective interest method, which is the rate
that exactly discounts estimated future cash receipts through the life of the financial instrument) to the net
carrying amount of the financial asset.

Government Grants
Government grants are recognised when there is reasonable assurance that the grant will be received and all
attachingconditionswill becompliedwith.When thegrant relates toanexpense item, it is recognisedas income
over the periods necessary to match the grant on a systematic basis to the costs that it is intended to
compensate.

Financial Contributions
Financial contributions are recognised when invoiced. Any difference in timing between receipt of the
contribution and the completion of the assets they relate to is not consideredmaterial.

Expenditure
Expenditure is recognised when the Council is deemed to have been supplied with the service or has control
of the goods supplied.

Borrowing Costs
Borrowing costs are recognised as an expense when incurred.

Accounts Receivable
Accounts receivablearestatedatexpected realisable valueafterproviding fordoubtful debtsanduncollectable
debts. Rates andwater rates are invoiced quarterly with payment duewithin 20 days. An estimate for doubtful
debts ismadewhencollectionof the full amount isno longerprobable.Baddebtsarewrittenoffwhen identified.

Inventories
Inventories are valuedat the lower of cost (determinedonaweightedaveragebasis) and fair value aftermaking
adequate provision for obsolescence.

Investments
Share investments are valued at market value at 30 June 2023 for the purposes of the Prospective Statement
ofFinancialPosition.Other investmentsarealsostatedatmarketvalue (asperPBE IPSAS).Someof theCouncil's
property assets are regarded as investment properties (under PBE IPSAS).

Properties Held for Sale
Properties held for sale are separately recognised as a current asset when the sale of a property is highly
probable andmanagement are committed to a plan to sell the asset, which is expected to occur within one
year. Properties held for sale are valued at lower of the carrying value and the fair value less disposal costs.



Property Plant and Equipment
Operational Assets
Motor vehicles, plant, computer equipment and software, furniture and fittings are valued at cost less
accumulated depreciation.

Land,buildingsand improvementsarebasedonthemarketvaluationdated30June2021,plus/minusadditions,
disposals&depreciationandanestimatedrevaluationon30June2024.Fairvalueforbuildingsand improvements
has been determined to be the depreciated replacement cost. The Council’s policy is to revalue every three
years. Additions to assets between valuations are recorded at cost.

The Library collection is valued using the depreciated replacement method.

Forestry assets will be valued annually (as biological assets under NZ IFRS) using the discounted net present
value method.

Infrastructural Assets
Theseare theutility systems thatprovideacontinuingservice to thecommunity andarenotgenerally regarded
as tradeable. They include roads, bridges,water andwastewater servicesandstormwater systems.Eachasset
type includes all items that are required for the network to function. The infrastructural assets were revalued
using the Depreciated Replacement Value method, as at 30 June 2023. An estimate of the value with
2023/24 additions has been included in the forecast position.

Renewals and extensions of service capacity between valuations are capitalised. For roading assets, this
renewals expenditure includes the rehabilitation and resealing programme. Landfills do not have a specific
asset value, other thanwithin the landandbuildings category, but aprovision is recognised to reflect the future
costs of closure and aftercare.

Land under the roading networkwas valued at 30June 2000 and this valuation is considered deemedcost. The
land under roads was valued by determining the average value of the land adjoining the roading network using
a series of localities within the district.

Additions to assets between valuations are recorded at cost.

Impairment
For those network assets where there is no intention that there be an end to their useful life, the provision of
depreciationonastraight linebasisover the remaining lifeof theasset is regardedasappropriate. TheCouncil’s
Asset Management Plans contain detailed component listings to which National Asset Management Manual
(NAM) asset life and condition factors are applied and replacement years derived. The depreciation is derived
from the depreciated replacement value spread over the remaining economic life of each component.

The Council’s engineers design the roading programme of general maintenance, reseals and rehabilitation in
order to maintain the roading network in a constant condition. The physical condition is regularly audited by
WakaKotahi and the roading AssetManagement Plans provides sufficient detailed information on the network
toenableongoingprogrammedesign.Thedecline inservicepotential of the roadingnetwork, althoughassumed
to be rectified by the annual roading programme, has been calculated on a straight line depreciation basis on
the estimated lives of the depreciable components of the network.



Revaluations
Following initial recognition at cost, operation land and buildings and infrastructural assets are carried at a
revalued amount, which is the fair value at the date of the revaluation less any subsequent accumulated
depreciation on buildings and infrastructural assets and accumulated impairment losses.

Fair value is determined by reference to market-based evidence, which is the amount which the assets could
be exchanged between a willing buyer and a knowledgeable willing seller in an arm’s length transaction as at
the valuation date. Where nomarket exists for assets, for example for infrastructural assets, the fair value is
the depreciated replacement costs.

Any revaluation surplus is credited to the appropriate asset revaluation reserve included in the equity section
of the Statement of Financial Position unless it reverses a revaluation decrease of the same class of asset
previously recognised in theStatementofFinancial Performance.Revaluationchangesare recordedonaclass
of assets basis.

Any revaluation deficit is recognised in the Statement of Financial Performance unless it directly offsets a
previous surplus in the same asset class in the asset revaluation reserve. In addition, any accumulated
depreciation as at revaluation date is eliminated against the gross carrying amount of the asset and the net
amount is re-stated to the revalued amount of the asset. Upon disposal, any revaluation reserve relating to the
particular asset being sold is transferred to retained earnings.

Independent valuations are performed with sufficient regularity to ensure that the carrying amount does not
differ materially from the asset’s fair value at the balance date. An item of property, plant and equipment is
de-recognised upon disposal or when no future economic benefits are expected to arise from the continued
use of the asset.

Depreciation and Decline in Service Potential
Depreciation is provided on all fixed assets other than land, road formation, stopbanks and items under
construction, at rates that will write off the cost (or valuation) of the assets to their estimated residual values
over their remaining useful lives. Straight line depreciation is calculated on the following assets:

Useful LifeDepreciation RateAsset

Fixed Assets

5 to 70 years (depending on component life)1.4% to 20%Buildings

10 years plant, 6.67 years vehicles10% or 15%Vehicles and plant

4 years25%Computer hardware and software

5 years20%Furniture, fittings and equipment

3 to 7 years (depending on type of collection)14.3% or 33%Library books

Infrastructural Assets: Roading

(40 years rural, 80 years urban)2.5% or 1.25%Pavement (15% sub-base, 50% basecourse)

(17 years and 40 years)5.9% and 2.5%Seal (2nd coat and 1st coat)

(100 years)1%Kerb and channel

(6.67%, 5.55%, 2%)6.67%Seal on carparks and footpaths
(chip/AC/concrete)

(5/15/50 years)20%,6.67%, 2%Streetlighting (lamps, fittings, poles)



Useful LifeDepreciation RateAsset

(30 years furniture, 50 years pavers)3.33% and 2%Street furniture and pavers

(base life 80 to 100 years, modified by NAMs
factors)

1.25% to 1%Bridges

Infrastructural Assets: Water Supply

60-80 years (base life 60 years, modified by
NAMs factors)

1.25% to 1.6%Pipes

50 years2%Hydrants, valves, connections

10-80 years (depending on components)1.25% to 10%Treatment plant

Infrastructural Assets: Sewerage

60 to 80 years (base life 60 years, modified by
NAMs factors)

1.25% to 1.67%Reticulation

10 to 80 years (on plant and equipment and
structures)

10% to 80%Treatment

Infrastructural Assets: Stormwater

100 years (base life 100 years,modifiedbyNAMs
factors)

1%Pipes and culverts

not depreciatedStopbanks

100 years1%Weirs

50 to 100 years reticulation, 10 years plant1% to 2%, 10%Rural Water and Sewage systems

Goods and Services Tax (GST)
All amounts in the financial statements are stated exclusive of GST except receivables, contract retentions,
and payables, which are stated inclusive of GST. The net amount of GST recoverable from, or payable to, the
Inland Revenue Department - Te Tari Taake is included as part of receivable or payable in the Statement of
Financial Position.

Landfill Aftercare Provision
TheCouncil hasa legal obligationunder the resourceconsents toprovideongoingmaintenanceandmonitoring
services at its former landfill sites. A provision for post-closure costs has been recognised as a liability. The
provision is basedon thepresent value of future cash flowsexpected to be incurred, taking into account future
events including new legal requirements and known improvements in technology. The provision includes all
costs associated with landfill post closure. The discount rate used is a rate that reflects current market
assessments of the time value of money and the risks specific to the Council.

Financial Instruments
TheCouncil isparty to financial instrumentsaspartof itsnormaloperations.These financial instruments include
bank accounts, investments, debtors, creditors and loans. All financial instruments are recognised in the
StatementofFinancialPositionandall revenuesandexpenses in relation to financial instrumentsare recognised
in the Statement of Financial Performance.



Employee Entitlements
Provision is made in respect of the Council’s liability for annual leave and retirement gratuities. Annual leave
has been calculated on an actual entitlement basis at current rates of paywhile the other provisions have been
calculated on an actuarial basis at current rates of pay. There is no long service leave. Accumulated sick leave
carried forward, which is anticipated to be taken in future periods, is low in value and not considered to change
significantly from the 2020 level. A review of accumulated sick leave and past take-up of prior period balances
is completed annually so materiality can be considered.

Leases
The Council as a lessor - Leases where the Council effectively retains substantially all the risks and benefits of
ownership of the leased items are classified as operating leases. Revenue under these leases is recognised as
income in a straight-line basis over the term of the lease.

Leases which effectively transfer to the lessee substantially all the risks and benefits incidental to ownership
of the leased item are classified as finance leases. These are capitalised at the lower of the fair value of the
asset or thepresent valueof theminimum leasepayments. The lease assets andcorresponding lease liabilities
are recognised in the Statement of Financial Position.

The Council as a lessee - Leases where the lessor effectively retains substantially all the risks and benefits of
ownership of the leased items are classified as operating leases. Payments under these leases are recognised
as expenditure on a straight-line basis over the term of the lease. Leases which effectively transfer to the
Council substantially all the risksandbenefits incidental toownershipof the leased itemareclassifiedas finance
leases. These are capitalised at the lower of the fair value of the asset or the present value of the minimum
leasepayments.The leaseassetsandcorresponding lease liabilitiesare recognised in theStatementofFinancial
Position.

The leased assets are depreciated over the period the Council is expected to benefit from their use.

Equity
Equity is the community’s interest in the Council asmeasured by total assets less total liabilities. Public equity
is disaggregated and classified into a number of reserves to enable clearer identification of the specified uses
that the Council makes of its accumulated surpluses.

The components of equity are:

ratepayers Equity,

restricted reserves (Special Funds),

the Council-created reserves (Special Funds), and

asset revaluation reserves.



Special Funds
Reserves are a component of equity generally representing a particular use to which various parts of equity
have been assigned. Special Fundsmay be legally restricted or created by the Council. Restricted reserves are
those reserves subject to specific conditions accepted as binding by the Council and which the Council may
not revise without reference to the Courts or third parties. Transfers from these reserves may bemade only
for certain specified purposes or when certain specified conditions are met.

TheCouncil-created reservesare reservesestablishedbyCouncil decision.TheCouncilmayalter themwithout
reference to any third parties or the Courts. Transfers to and from these reserves are at the discretion of the
Council.

Asset revaluation reserves represent unrealised gains on assets owned by the Council.

Thegainsareheld in the reserveuntil such timeas thegain is realisedanda transfercanbemadetoaccumulated
funds.

Cost of Service Statements
The Cost of Service Statements, as provided in the Activity Statements in the supporting information, show
the cost of services for the activities and services of the Council, and any revenue earned or allocated to those
activities.

Cost Allocations
Where costs are identifiable, support departments charge out the cost of their services direct to activities
using those services. The remaining costs of administrative and financial service type activities are allocated
to operational activities. Operational activities are thosewhich provide a service direct to the public. The basis
of the corporate overhead allocation is “estimated use of service” which is reviewed each year, based on
transaction samples and levels of expenditure and rates required.

Inflation
The projected net costs of service for the 10 years shown in the financial statements have been adjusted for
inflation. The inflation rate assumptions are listed in the supporting documents.

Changes in Accounting Policies
There are no changes to accounting policies, which result in any significant items.




