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Significant assumptions
A number of assumptions have been made when preparing the 2018-2028 LTP. These assumptions allow us to plan for the future, based on the most likely scenario, and are
used as the basis for planning, budgeting and decision-making across the 10 years of the plan.

Significant financial assumptions
The following table states the significant assumptions underlying the financial estimates that have been made when preparing the LTP. The risks and level of certainty
associated with each assumption are identified. Where the level of certainty associated with an assumption is low, the potential impact of that uncertainty on the financial
estimates is stated. Further information supporting the assumptions follows this table.
Assumption

Level of certainty and potential impact of Risk
low certainty on financial estimates

Growth and demand
The population of the Masterton district will grow by 1%
per annum. Refer to supporting evidence (from page
198).

Certainty: Medium

That population growth will vary significantly from that predicted,
Impact: If growth is less, rate increases will resulting in additional infrastructure being required or rates becoming
unaffordable.
be higher.

The average age of the population in the Masterton
district will continue to increase. Refer to supporting
evidence (from page 198).

Certainty: High

The number of households in the Masterton district
will increase by 0.8% per annum. Refer to supporting
evidence (from page 198).

Certainty: Medium

The Masterton district’s economy will remain stable, with
approximate GDP growth over the 10 years of the LTP of
0.73% per annum. Refer to supporting evidence (from
page 198).

Certainty: Medium

That as the population ages and the proportion of the community on
fixed incomes grows, rate increases required to meet improved service
levels become unaffordable.

That household growth will vary significantly from that predicted,
Impact: If growth is less, rate increases will resulting in additional infrastructure being required or resulting in
reduced income.
be higher.

Impact: If GDP growth is less, the local
economy is less able to afford the projects
that increase level of service
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That economic growth is significantly lower than forecasted, resulting
in rates becoming unaffordable.

Assumption

Level of certainty and potential impact of Risk
low certainty on financial estimates

Funding sources
Rateable units will increase by 1% per annum for the
Certainty: Medium
next 10 years. See supporting evidence (from page 198). Impact: If growth is less, rate increases will
be higher.

That the growth in rateable units will be significantly lower than
predicted, resulting in reduced income.

Interest earned on invested funds will be 4% per annum Certainty: Medium
Impact: 1% lower interest earned equates
for the next 10 years.
to $150,000 less income in Year 1.

That interest rates will be significantly less than predicted, resulting in
reduced income.

Interest earned on internal investments/loans will be 4% Certainty: Medium
per annum for the next 10 years.
Impact: 1% lower interest earned equates
to $107,000 less internal income and
expenditure in Year 1.

That interest rates will be significantly less than predicted, resulting in
reduced income.

User charges defined in the Revenue and Financing
Policy will be achievable and will increase at the rate of
inflation over the 10 years of the LTP.

That a legislative change will mean user charges cannot be collected
Certainty: Medium
Impact: Not inflating fees and user charges from one or more defined activity, resulting in reduced income.
equates to $138,000 in Year 1.

The New Zealand Transport Agency (NZTA) will
continue to provide 57% of the funding for all defined
maintenance, construction and minor safety work for
roads and footpaths.

Certainty: Medium
Impact: Every 1% drop in NZTA subsidy
equates to approximately $88,000
additional rates.

There will be no change in the value of revenue
generated from development contributions as stated in
the Development and Financial Contributions Policy.

That legislative changes mean the total development contributions
Certainty: Low
Changes to the LGA require MDC to
that MDC can collect are insufficient to meet demand.
develop a Financial Contributions Policy
by 2022. This means the Development
and Financial Contributions Policy will
not apply for the full 10 years of the LTP.
The final impact of this is not expected to
significantly alter the revenue stream from
this source.

That the NZTA’s funding rate, beyond the current programme, will be
less than forecast, resulting in reduced income.
That less NZTA funding is available for footpaths than the value of 57%
of MDC’s footpath programme.

Impact: Revenue of $680,000 is anticipated
from this source each year of the LTP. Some
proportion is at risk if development activity
drops away.
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Assumption

Level of certainty and potential impact of Risk
low certainty on financial estimates

Borrowing
Interest paid on existing and new debt will average 5%
per annum across the 10 years of the LTP.

Certainty: Medium
Impact: 1% higher external interest
expense equates to $520,000

That interest rates will be significantly higher than predicted, resulting
in increased costs. Interest rate hedging is used to fix interest rates
for varying terms to ensure interest rate movements do not cause
unexpected cost increases.

The repayment period of external borrowing is 25 years Certainty: High
on Homebush debt and 20 years on all other debt, while
internal loan tables are set up to repay the principal over
20 years.

That repayment periods are significantly shorter than predicted,
resulting in higher payments which may impact cashflow.

MDC will continue to be a shareholder and borrower
from the New Zealand Local Government Funding
Authority (LGFA) which will continue to provide debt
funding at competitive interest rate margins.

As a LGFA shareholder, MDC is obliged to be a guarantor in the event
of default of one of the other shareholders. The proportion each
guarantor is required to pay is relative to rates income.

Certainty: High

Inflation
Inflation in years 2 to 10 is applied in accordance with
Certainty: Medium
forecasts provided by Business and Economic Research Ltd
(BERL). Refer to supporting evidence below. Budgets for Year
1 are based on best estimates of current costs, including
provision for cost index adjustments where applicable.

That inflation is significantly higher than that projected, resulting in
higher costs.

Contracts
There will be no significant variations in terms or price
(other than inflation) from re-tendering of operation
and maintenance contracts and renewal of service level
agreements.

Certainty: High

That there will be significant variations in contract costs, terms or
additional health and safety considerations, resulting in increased
expenditure.

Costs of major capital projects will not vary significantly
from costs estimated at concept stage, other than for
inflation.

Certainty: High

That the cost of major capital works will vary significantly from that
estimated at the concept stage, including increased costs due to
additional health and safety considerations, causing delays and
resulting in increased expenditure.
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Assumption

Level of certainty and potential impact of Risk
low certainty on financial estimates

Significant assets
All new assets or significant changes to assets are
accurately identified in the LTP.

Certainty: Medium

That additional assets or significant changes to assets are required,
resulting in unexpected expenditure.

The useful life of significant assets defined in the
Certainty: Medium
Accounting Policies are accurate. Assets will be replaced
at the end of their useful life.

That one or more significant assets needs to be replaced before the
expected end of its useful life, resulting in unexpected expenditure.

The replacement of significant assets will be funded
from the depreciation reserve where available. Where
depreciation reserves are insufficient, loan funding will
be used.

That lack of funding available from the depreciation reserves, leads to
increased borrowing.

Certainty: High

Asset revaluations will be undertaken every three years Certainty: Medium
and new valuations will be in line with the BERL inflation
forecasts. Land and buildings will be revalued 30 June
2018 then every 3 years, infrastructural assets will be
revalued on 30 June 2020 then every three years.

That actual asset revaluations are significantly different to that
forecasted.

All asset additions will be depreciated from the
beginning of the financial year following acquisition
at the depreciation rates applicable to the asset
components.

Certainty: High

That a high proportion of additions are added in the first half of the
financial year, therefore understating depreciation expense.

The value of investment properties will not increase or
decrease over the 10 years of the LTP.

Certainty: High

That the value of investment properties decreases, resulting in
reduced income.

Certainty: Medium

Service levels may require significant adjustment in response to
service issues identified by the community, changes to legislation or
other external factors.

Levels of service
Levels of service will be maintained at similar levels for
the 10 years of the LTP, except where an increase results
from a capital project spend that is designed to lift the
level of service.
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Assumption

Level of certainty and potential impact
of low certainty on financial estimates

Risk

MDC will continue to operate as an autonomous entity
for the 10 years of the LTP.

Certainty: High

That local government reorganisation results in alternate operating
structures or amalgamation.

Changes to the legislation that MDC works under will
not have a significant impact on the services delivered
and how they’re delivered and funded.

Certainty: Low

That legislative amendments result in significant changes to what
services MDC delivers and how they’re delivered and funded.

The Havelock North drinking water inquiry will result
in changes to the Drinking Water Standard, requiring
additonal treatment of rural water supplies.

Certainty: Medium

Legislative

Impact: Amendments to the Local
Government Act 2002, the Resource
Management Act 1991 and the Building
Act 2004 are expected. Costs associated
with new legislation may need to be offset
by new/increased fees and charges or
increased.

That the rural water supply provision set aside in our draft financial
statements is not sufficient to meet any ‘significant’ changes to the
drinking water standards.

Existing resource consents due for renewal during the 10 Certainty: Low
years of the LTP will be renewed and conditions will not
Impact: The Natural Resource Plan is
alter significantly.
expected to affect resource consent
conditions. Associated costs may need
to be offset by new/increased fees and
charges or increased rates funding
requirements.

That MDC is unable to renew existing resource consents once they
expire, resulting in reduced levels of service.

All MDC-owned buildings have been assessed and
earthquake ratings accurately identified.

That the assessment of MDC-owned buildings is incomplete or
inaccurate, resulting in major infrastructure repairs or infrastructure
disposal.
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Certainty: High

That conditions of renewed resource consents change and the cost of
meeting the conditions are higher than projected.

Assumption

Level of certainty and potential impact
of low certainty on financial estimates

Risk

Natural environment
No natural disaster that causes widespread or significant Certainty: Low
That a significant natural disaster does occur, requiring major
damage to Masterton’s infrastructure occurs.
infrastructure repairs.
Impact: Repair work may result in
increased capital and/or operational
expenditure. No estimate of dollar costs is
possible, but MDC carries at least $15m of
financial assets which can be called on if
needed to respond to a disaster.
The impact of climate change will not have a significant
effect on the Masterton district over the 10 years of the
LTP. Refer to supporting evidence (from page 198).

Certainty: Medium

That climate change results in additional infrastructure requirements
or significant changes to land use, resulting in increased capital and/or
operating expenditure.

Urban flood protection will be upgraded or enhanced.

Certainty: Medium

Delays to the upgrades or enhancement work could cause risk to
flooding and costs.

Certainty: High

That MDC cannot recruit appropriate skilled staff, resulting in increased
reliance on independent contractors and consultants.

The Water Wairarapa scheme does not proceed within
the 10 years of the LTP.

Certainty: Medium

That the Water Wairarapa Scheme (or similar) gathers acceleration
and is adopted, resulting in significant infrastructure investment and
changes to land use.

Any changes to transport volume and the type of
transport used in the district will be moderate.

Certainty: Medium

That higher than forecasted volumes of logging trucks would require
some rural roads to be upgraded, resulting in significant costs.

There are no significant changes to land use over the 10
years of the LTP.

Certainty: Medium

Regulatory changes, climate change and regional plan could cause
significant land use changes, resulting in significant costs.

Human resources
MDC will continue to be able to attract and retain
appropriately skilled staff.
Infrastructure
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Other significant assumptions
The following table states broader assumptions, that may not have a significant impact on the financial estimates but are considered equally important as they influence
decision-making around service delivery. The risks and level of certainty associated with each assumption are identified.
Assumption

Level of certainty and potential impact
of low certainty on financial estimates

Risk

The population of the Masterton district will become
more diverse. Refer to supporting evidence (from page
198).

Certainty: High

That diversity does not increase as expected, resulting in projects and
work programmes needing to be adjusted to better meet community
expectations.

Masterton residents want and expect a town hall or
similar facility.

Certainty: High

That community expectations are not met, resulting in the facility
being under-utilised.

There will be an increasing need for social housing in the Certainty: High
Masterton district.
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That the need for social housing is over-estimated and investment in
this area is under-utilised.

Supporting evidence
Population
The population of the Masterton district as at 30 June 2017 was estimated at 25,200. The table below shows the estimated population to 2043, based on Statistics New
Zealand’s medium and high projections.
2013

2018

2023

2028

2033

2038

2043

Medium Projection

24,100

25,000

25,500

25,800

25,900

25,800

25,600

High Projection

24,100

25,600

26,700

27,700

28,600

29,300

29,800

Medium projections estimate Masterton’s population will increase by 2% between 2017 and 2028, while high projections show an increase of 10% over the same period.
Since the launch of the My Masterton campaign in 2014, the district’s population has increased by 1% per annum, some of the highest growth over the last 16 years. Given
MDC’s commitment to economic development, it is reasonable to assume that growth will continue at 1% per annum between 2018-28. This would see the population reach
27,700 by 2028, in line with Statistic’s New Zealand’s high projection.
Ageing population
The table below shows the estimated population of the Masterton district, broken down by age groups, to 2043. These figures are based on Statistics New Zealand’s high
population projections.
Age

2013

2018

2023

2028

2033

2038

2043

0-14

4,800

5,000

5,200

5,300

5,400

5,300

5,200

15-39

6,400

7,000

7,100

7,200

7,000

7,100

7,400

40-64

8,200

8,200

8,000

7,800

8,000

8,000

8,200

65+

4,600

5,400

6,500

7,500

8,200

8,800

9,100

This data1 estimates that the number of people aged 65 and over will increase by 39% between 2018-28. It also shows that by 2028, people aged 65 and over will make up 27%
of the population, up from 19% in 2013. In comparison, all other age groups will remain relatively static over the same period. This is considered reasonable as it continues
the trend of an ageing population from previous years (between 2001 and 2013 the percentage of the population aged 65 and over increased by 28% and those aged 15-64
increased by 3%). This is also supported by Masterton district’s school enrolment numbers which have remained steady, decreasing 3% between 2001 and 20162.
1 Total figures differ from those stated under ‘Population’ due to rounding.
2 Source: Ministry of Education (2016). Retrieved from https://www.educationcounts.govt.nz/statistics/schooling/student-numbers/6028
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Diverse population
The table below shows the estimated population of the Masterton district to 2038, broken down by ethnicity. These figures are based on Statistics New Zealand’s high
population projections.
2013

2018

2023

2028

2033

2038

European

21100

22800

24200

25600

26900

28200

Māori

4580

5360

6230

7250

8450

9840

Asian

650

1010

1300

1620

1970

2340

Pasifika

830

980

1170

1390

1660

2000

This data1 estimates that the number of people who identy as Māori is expected to increase by 35% over the 10 years of the LTP, while those that identify as Asian or Pasifika are
projected to increase by 60% and 42% respectively over this period. This estimate is considered reasonable based on increased diversity in previous years (between 2006 and
2013 residents that identify as Māori increased by 17% while those that identify as Asian or Pasifika increased by 59% and 26% respectively).
Households
In 2013, there were approximately 10,000 households in the Masterton district. The table below shows the estimated change in the number of households to 2038, based on
Statistics New Zealand’s high projections.

Number of households

2013

2018

2023

2028

2033

2038

10,000

10,700

11,200

11,600

12,000

12,200

Building consents issued are another indicator of potential household growth. Between 2007 and 2017, there were 858 consents issued for new residential buildings in the
Masterton district, which averages to 78 consents per year.
Based on the household projections, building consent data and considering MDC’s commitment to economic development, it is estimated that the number of households will increase
by 8% over the 10 years of the LTP. This estimate is considered reasonable based on growth in previous years (households increased by 7% between the 2006 and 2013 census).
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Urban and rural population
The table below shows the estimated change in urban and rural population, based on Statistics New Zealand’s high projections.
2013

2018

2023

2028

2033

2038

2043

Urban

18,680

19,830

20,660

21,480

22,170

22,780

23,300

Rural

5,400

5,810

5,860

6,370

6,590

6,710

6,760

This data1 estimates that the rural population will increase by 10% over the 10 years of the LTP, while the urban population is expected to increase by 8% over the same period. This
projection is considered reasonable based on growth in previous years (between 2006-2016, the rural population increased by 8% and the urban population increased by 6%).
Economic growth
The Masterton district has seen encouraging signs of economic growth over the past decade and particularly in more recent years. The table below shows how key
performance indicators changed between 2006 and 2016.
Key economic indicator

2006

2013

2016

$992m

$990m

$1,041m

2,919

2,922

3,021

Unemployment 3

5%

7%

6%

Housing Affordability (Buy) 4

89%

87%

85% (2015) Buying a house has become slightly more affordable.

Housing Affordability (Rent)4

76%

81%

78% (2015) Renting a house has become slightly less affordable.

Gross Domestic Product (GDP)2
Operating Businesses2

Change between 2006-2016
GDP has increased by $49m (5%). This averages to 0.5% per annum.
New Zealand’s GDP increased by an average of 1.9% per annum.
There are 102 (3%) more businesses operating in the district.
Unemployment has remained fairly static.

The district also has its challenges. As at 2013, just over a third of households earned $33,000 or less per annum and the district’s average deprivation score was 1,018
(compared to the mean of 1,000)5. Considering this data and the fact that many of these indicators are outside the direct control of council, MDC has taken a conservative
approach to economic growth for the purposes of the LTP, despite having a more aspirational economic development strategy in place.

1 The total figures differ from those stated under ‘Population’ due to rounding.
2 Source: Infometrics. (2016). Masterton District Economic Profile. Retreived from https://ecoprofile.infometrics.co.nz
3 Source: .ID Community. (2016). Masterton District Community Profile. Retrieved from http://profile.idnz.co.nz/masterton/employment-status
4 Source: Ministry of Business, Innovation and Employment. (2017). Regional Economic Activity Web Tool. Retrieved from http://webrear.mbie.govt.nz
5 Source: .ID Community. (2016). Masterton District Community Profile. Retrieved from http://profile.idnz.co.nz/masterton
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GDP growth assumption
The approximate annual GDP growth of 0.73% per annum, as stated in the assumptions table above, is derived based on the information below:
»» The New Zealand GDP is forecast to increase by an average of 2.8% per annum to 20251. For the purposes of the LTP we have assumed this growth rate will continue to
2028.
»» Between 2006 to 2016, Masterton’s average annual GDP growth rate was 26% of New Zealand’s average annual GDP growth rate (i.e 0.5% compared to 1.9%).
»» Assuming Masterton’s GDP remains at similar levels comparative to New Zealand, it is reasonable to predict a GDP growth of 0.73% per annum (i.e 26% of 2.8%).
Funding and borrowing
Rateable units
The number of new dwellings translates directly into an increase in rateable value and therefore is a good indicator of growth. Between 2007 to 2017, 858 consents for new
residential buildings were issued (refer ‘Households’ above). The total value of these consents were $231 million, an average of $21 million per annum.
The graph below shows the division of urban and rural consents issued during this period.
Residential Building Consents Issued
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Given the last year has seen a 78% increase in the number of consents issued, along with early indications of this growth continuing in the current year and MDC’s
commitment to economic growth, it is reasonable to assume rating base growth of 1% per annum between 2018-28.
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Inflation
Year one
Budgets for Year 1 (2018-19) incorporate a range of cost adjustors, taking into account contractual obligations. Specifically:
»» the predicted index of 1.9% for the period to March 2019 is applied to roading contract cost items;
»» 2% is added to contracted cost items across other operating areas (services, parks and property);
»» 2% salary adjustment for staff costs; and
»» costs such as waste disposal and electricity have been estimated for 2018-19 based on current contracts.
Year two onwards
Budgets for Years 2-10 are modelled using the inflation forecasts developed by Business and Economic Research Ltd (BERL). The Society of Local Government Managers
(SOLGM) commissions BERL to develop inflation forecasts for local authorities to use in their LTP. These forecasts focus on specific areas of activity in local government. In
addition, BERL produce a Local Government Cost Index (LGCI) for a range of operating and capital costs.
The table below shows the percentage increase applied annually to each of the eight defined price indices. For operational costs, the movement is applied in the year after the
index date. Capital costs are inflated in the year of the expected expenditure. The revaluation of land and buildings has been applied every three years using the LGCI index for
Capex. This attempts to predict the property market’s level of value growth over each three year period.
Year
ending

LGCI (Overall)
(2018: 1.8%)

Local
Government
Administration

Community
Activities

Water and
Environmental
Services

Roading

Pipelines

LGCI (Opex)

Local
Government
Salary and
Wage Rates

LGCI (Capex)

Jun 2019

2.0%

2.1%

1.7%

2.3%

2.0%

2.2%

2.0%

1.6%

2.0%

Jun 2020

2.2%

2.0%

2.0%

2.5%

2.2%

2.7%

2.2%

1.6%

2.2%

Jun 2021

2.2%

2.0%

2.1%

2.3%

2.2%

2.5%

2.2%

1.7%

2.2%

Jun 2022

2.2%

2.1%

2.1%

2.4%

2.3%

2.4%

2.2%

1.8%

2.2%

Jun 2023

2.3%

2.2%

2.2%

2.4%

2.4%

2.4%

2.3%

1.8%

2.3%

Jun 2024

2.3%

2.3%

2.3%

2.5%

2.4%

2.4%

2.3%

1.9%

2.4%

Jun 2025

2.4%

2.3%

2.3%

2.6%

2.5%

2.4%

2.4%

1.9%

2.4%

Jun 2026

2.5%

2.4%

2.4%

2.6%

2.6%

2.4%

2.5%

2.0%

2.5%

Jun 2027

2.6%

2.5%

2.4%

2.7%

2.7%

2.4%

2.5%

2.0%

2.6%

Jun 2028

2.7%

2.5%

2.6%

2.8%

2.8%

2.4%

2.6%

2.1%

2.7%
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Climate change
Climate projections published by the Ministry for the Environment (MfE)1 and Greater Wellington Regional Council (GWRC)2 reflect changes expected to occur between 2031
to 2100, beyond the planning period of this LTP. This is the basis of our assumption that climate change will not have a significant impact on the Masterton district between
2018-28.
Provision is included in the draft financial statements for planning for the impacts of climate change on the Masterton district. According to MfE and GWRC predictions,
impacts may include:
»» increased risk to coastal roads and infrastructure from coastal erosion and inundation, increased storminess and sea-level rises;
»» more frequent and intense storms, resulting in the stormwater system capacity being exceeded more regularly, more frequent river flooding and more intense flooding;
and
»» more frequent and prolonged droughts, particularly inland, resulting in water shortages, increased demand for irrigation and increased risk of fire.
We acknowledge that there are a range of possible futures and, though we reference the MfE and GWRC as they provide the best information currently available, we do not rely
this on this single forecast. We will continue working to develop robust policies that focus on managing all potential impacts through mitigation of causes and adaptation to
effects.

1 Source: Ministry for the Environment. (2016). Climate Change Projections for the Wellington and Wairarapa Region. Retrieved from www.mfe.govt.nz
2 Source: Greater Wellington Regional Council and NIWA. (2017). Wellington Region Climate Change Projections and Impacts. Retrieved from www.niwa.co.nz
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Māori contribution to decision-making
MDC recognises the value and role of tangata whenua
within our district. We are committed to establishing
and maintaining mechanisms that encourage Māori
involvement in MDC’s decision-making processes, and
working with Rangitāne o Wairarapa and Kahungunu
ki Wairarapa to strengthen relationships and increase
opportunities for meaningful partnerships and
collaboration.

What we do now
We work with our Iwi Governance Forum, which
provides advice and support that enhances the way
in which we work with Iwi and Māori communities.
The forum includes the Chairs and a delegated
representative from Rangitāne o Wairarapa and
Kahungunu ki Wairarapa, the Mayor, elected members
and our Chief Executive.
Iwi appointments to council committees was supported
by the Iwi Governance Forum and adopted by MDC,
with the intent of providing a tangata whenua
perspective and to further enhance the ways in which
we work with Iwi and our Māori communities.
Iwi representatives from Rangitāne o Wairarapa and
Kahungunu ki Wairarapa were appointed in October
2016 for the triennium to the Infrastructural Services
Committee, Community Wellbeing Committee and
Strategic Planning and Policy Committee with full
speaking and voting rights. These representatives also
participate in Council meetings with speaking rights.

The current appointees are Ronald Karaitiana for
Rangitāne o Wairarapa and Ra Smith for Kahungunu ki
Wairarapa.
We proactively seek advice from Iwi on matters
where there is expected to be particular interest from
Māori, including resource consents processes and the
development of community strategies and policies.
Feedback from the Iwi Governance Forum and key
stakeholders from the Māori community contributed
towards the development of our Wellbeing Strategy He
Hiringa Tangata, He Hiringa Whenua and our Education
Strategy Te Hiringa i te Mahara.
A Māori Liaison Advisor (Kaitakawaenga), Kaumatua,
and Policy Advisor (Māori and General) staff
appointments were made in 2015. These roles
have responsibilities through their respective work
programmes to contribute towards developing MDC’s
capacity to include Māori in its decision making
processes and to facilitate Māori involvement and
participation in these processes.
Annual funding is provided to Rangitāne o Wairarapa
and Kahungunu ki Wairarapa to support capacity
building.

How we plan to continue improving in the future
We intend to continue building on the processes we
already have in place over the 10 years of the 2018-28
LTP. Initiatives we intend to undertake include:
»» A review of the existing Memorandum of
Partnership with Rangitāne o Wairarapa.
»» A review of the existing Memorandum of
Partnership with Kahungunu ki Wairarapa.
»» Development of a Memorandum of Partnership with
Rangitāne Tū Mai Rā Trust.
»» Development of a Memorandum of Partnership
with the Kahungunu ki Wairarapa Tāmaki Nui ā Rua
Settlement Trust.
»» Identifying ways in which we can better involve
and engage local hapū into our decision-making
processes, including exploring a forum to enable
hapū and marae to engage with and provide
feedback to Council.
»» Building the cultural capacity of elected members
and staff (Treaty of Waitangi workshops, internal te
reo Māori classes, development of a te reo Māori
policy, development of bilingual signage guidelines).
»» Opportunities for collaboration on social, cultural,
environmental, and economic development related
projects (to be identified in the implementation
plans of the He Hiringa Tangata, He Hiringa Whenua
strategy).
»» Opportunities for collaboration on education related
projects (to be identified in the implementation plan
of MDC’s education Strategy, Te Hiringa i te Mahara).
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Other key information
Significance and Engagement Policy

Further supporting documents

The Significance and Engagement Policy guides
MDC’s decision-making process and ensures that the
community has an opportunity for meaningful and
genuine involvement in that process. The policy:

The following documents include further supporting
information:

»» enables MDC and its communities to identify
the degree of significance attached to particular
decisions;
»» provides clarity about how and when communities
can expect to be engaged in decisions about
different issues, assets, or other matters;

»» Development and Financial Contributions Policy
»» Rates Remission Policy
»» Rates Postponement Policy
»» Rates Remission and Postponement on Māori
Freehold Land Policy
»» Treasury Management Policy
»» Asset Management Plans (AMPs)

»» ensures MDC is informed from the beginning of a
decision-making process about the extent and type
of any public engagement that is expected before a
particular decision is made; and

• Introduction to Asset Managment Plans Part A

»» ensures MDC meets its obligations under the Local
Government Act 2002 (LGA).

• Solid Waste AMP

The full policy is available on our website (www.mstn.
govt.nz/policies-and-bylaws) or alternatively a hardcopy
can be requested from our office.

• Wastewater AMP
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• Parks and Open Spaces AMP
• Roading AMP
• Stormwater AMP
• Water Supply AMP
These documents are available to view on our website.

Changes to schedule of fees
Fee changes have been prepared for the following activities. Please refer to our website for the full Schedule of Fees.

Building consent and PIM fees
Description

Current Fee (Incl.
GST)

Proposed Fee
(Incl. GST)

Exterior Alterations PIM fee

N/A

$44.88

Exterior Alterations Building Consent (BC) only fee

N/A

$573.00

$85.00

$100.00

Current Fee (Incl.
GST)

Proposed Fee
(Incl. GST)

N/A

$25.00

Current Fee (Incl.
GST)

Proposed Fee
(Incl. GST)

Poundage fee for every horse, mare, gelding, colt, filly, foal, mule, ass, ox, bull, cow, steer, heifer or calf
per owner (plus another $10 per stock unit)

$13.00

$75.00

Poundage fee for every ram, ewe, wether, lamb or goat per owner (plus another $10 per stock unit)

$6.50

$50.00

Poundage fee for every boar, sow or pig per owner (plus another $10 per stock unit)

$12.50

$50.00

Residential dwelling additions and alterations

*Note this amendment is for clarification only. It is currently charged under ‘internal alterations’.

Other charges
Application for a modification or waiver to a building consent

Bylaws
Description
Grazing permit (3 months)

Stock impounding fees
Description
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Dog registration fees
Description
Responsible Dog Owner

Current Fee
(Incl. GST)

Proposed Fee (Incl.
GST)

N/A

25% discount

Environmental health and licensing fees
Description

Current Fee
GST)

(Incl.

Proposed Fee (Incl.
GST)

Registration of premises
Annual registration Class 1 food premises, equivalent to schedule 1 Food Act 2014 (Food Hygiene
Regulations 1974, Licensing year 1 April – 31 March)

Annual registration Class 2 food premises, equivalent to schedule 2 Food Act 2014. (Food Hygiene
Regulations 1974, Licensing year 1 April – 31 March)

$270.00

Remove fee

Includes: checking prior
history, travel time, actual
on‐site time, completing
reports and recording
system entries).

$200.00

Remove fee

Includes: checking prior
history, travel time, actual
on‐site time, completing
reports and recording
system entries)

Outdoor Café Permits – Moratorium on Fees
Footpath and kerbside seating (per seat)
Kerbside parking space: Cost recovery for loss of one parking (recovered over 10 years)
Kerbside parking space: Cost recovery for paving etc (recovered over 5 years)

$6.50

Remove fee

$738 pa

Remove fee

$616.50 pa

Remove fee

$62.00

$65.00

Noise control
Noise control charges (return of seizure equipment) – per callout to property
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Senior housing
Description

Weekly rental (No Weekly rental (No
GST applies)
GST applies)

Panama Complex
25 Bedsitter

$94.00

$96.00

15 One Bedroom

$100.00

$102.00

4 One Bedroom (Double)

$106.00

$108.00

8 Bedsitter

$90.00

$92.00

4 One Bedroom

$97.00

$99.00

6 One Bedroom (Double)

$107.00

$109.00

$90.00

$92.00

4 One Bedroom

$97.00

$99.00

4 Garage

$8.00

$8.00

Laurent Place

Bodmin Flats
8 Bedsitter
Truro Flats

Public housing
Description

Weekly rental (No Weekly rental (No
GST applies)
GST applies)

Truro Flats
4 One Bedroom

$134.00

$137.00
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Auditor’s report
Independent Auditor’s Report
To the readers of Masterton District Council’s
2018-28 Long-Term Plan

I am the Auditor-General’s appointed auditor for Masterton District Council (the Council). Section 94
of the Local Government Act 2002 (the Act) requires an audit report on the Council’s long-term plan
(the plan). Section 259C of the Act requires a report on disclosures made under certain regulations.
We have carried out this work using the staff and resources of Audit New Zealand. We completed
our report on 27 June 2018.

Opinion

We assessed the evidence the Council has to support the information and disclosures in the plan and
the application of its policies and strategies to the forecast information in the plan. To select
appropriate procedures, we assessed the risk of material misstatement and the Council’s systems
and processes applying to the preparation of the plan.
Our procedures included assessing whether:


the Council’s financial strategy, and the associated financial policies, support prudent
financial management by the Council;



the Council’s infrastructure strategy identifies the significant infrastructure issues that the
Council is likely to face during the next 30 years;



the information in the plan is based on materially complete and reliable information;



the Council’s key plans and policies are reflected consistently and appropriately in the
development of the forecast information;



the assumptions set out in the plan are based on the best information currently available to
the Council and provide a reasonable and supportable basis for the preparation of the
forecast information;



the forecast financial information has been properly prepared on the basis of the
underlying information and the assumptions adopted, and complies with generally
accepted accounting practice in New Zealand;



the rationale for the Council’s activities is clearly presented and agreed levels of service are
reflected throughout the plan;



the levels of service and performance measures are reasonable estimates and reflect the
main aspects of the Council’s intended service delivery and performance; and



the relationship between the levels of service, performance measures, and forecast
financial information has been adequately explained in the plan.

In my opinion:


the plan provides a reasonable basis for:








209

long-term, integrated decision-making and co-ordination of the Council’s
resources; and
accountability of the Council to the community;

the information and assumptions underlying the forecast information in the plan are
reasonable; and
the disclosures on pages 155 to 158 represent a complete list of the disclosures required by
Part 2 of the Local Government (Financial Reporting and Prudence) Regulations 2014 (the
Regulations) and accurately reflect the information drawn from the plan.

This opinion does not provide assurance that the forecasts in the plan will be achieved, because
events do not always occur as expected and variations may be material. Nor does it guarantee the
accuracy of the information in the plan.

Responsibilities of the Council and auditor

Basis of opinion

The Council is responsible for:

We carried out our work in accordance with the International Standard on Assurance Engagements
(New Zealand) 3000 (Revised): Assurance Engagements Other Than Audits or Reviews of Historical
Financial Information. In meeting the requirements of this standard, we took into account particular
elements of the Auditor-General’s Auditing Standards and the International Standard on Assurance
Engagements 3400: The Examination of Prospective Financial Information that were consistent with
those requirements.



meeting all legal requirements affecting its procedures, decisions, consultation, disclosures,
and other actions relating to the preparation of the plan;



presenting forecast financial information in accordance with generally accepted accounting
practice in New Zealand; and



having systems and processes in place to enable the preparation of a plan that is free from
material misstatement.
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We did not evaluate the security and controls over the electronic publication of the plan.

I am responsible for expressing an independent opinion on the plan and the disclosures required by
the Regulations, as required by sections 94 and 259C of the Act. I do not express an opinion on the
merits of the plan’s policy content.

Independence
In carrying out our work, we complied with the Auditor-General’s:


independence and other ethical requirements, which incorporate the independence and
ethical requirements of Professional and Ethical Standard 1 (Revised); and



quality control requirements, which incorporate the quality control requirements of
Professional and Ethical Standard 3 (Amended).

In addition to this report on the Council’s long term plan and all legally required external audits, we
have provided an assurance report on certain matters in respect of the Council’s Debenture Trust
Deed. These assignments are compatible with those independence requirements. Other than these
assignments, we have no relationship with or interests in the Council.

Mari-Anne Williamson
Audit New Zealand
On behalf of the Auditor-General
Wellington, New Zealand
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